
ABRIDGED AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2019 HAREL MALLAC & CO. LTD

STATEMENTS OF FINANCIAL POSITION  GROUP 
2019 2018

 Rs'000  Rs'000 
ASSETS
Non-current assets  2,620,196  2,431,429 
Current assets  1,720,496  2,200,863 
Total assets                   4,340,692  4,632,292 
EQUITY AND LIABILITIES
Capital and reserves
Owners' interest  1,582,294  1,843,842 
Non controlling interests  178,722  293,068 
Total equity                   1,761,016  2,136,910 
Non-current liabilities  767,941  519,994 
Current liabilities  1,811,735  1,975,388 
Total equity and liabilities                   4,340,692  4,632,292 

Net assets per share (Rs)  140.53  163.76 
Number of ordinary shares  11,259,388  11,259,388 

STATEMENTS OF PROFIT OR LOSS  GROUP
2019 2018 

 Rs'000  Rs'000 
Revenue  3,558,058  4,265,370 
(Loss)/profit before finance costs  (2,544)  117,753 
Finance costs  (74,411)  (55,103)
Reorganisation and restructuring costs  (40,217)  (18,625)
Impairment of receivables  (87,094)  (47,633)
Share of results of associates & joint ventures  75,863  128,050 
Net profit on disposal of investments  1,033  2,102 
Impairment of asset  (4,088)  (27,069)
(Loss)/profit before tax  (131,458)  99,475 
Income tax  (15,015)  (29,881)
(Loss)/profit for the year from continuing operations  (146,473)  69,594 

Discontinued operations
Post tax loss from discontinued operations  -    (2,458)
Total (loss)/profit after tax  (146,473)  67,136 

Attributable to:
Owners of the parent  (85,138)  67,824 
Non controlling interests  (61,335)  (688)
(Loss)/profit for the year  (146,473)  67,136 
Other comprehensive (loss)/income for the year net of tax  (145,222)  24,770 
Total comprehensive (loss)/income for the year  (291,695)  91,906 

Total comprehensive income attributable to:
Owners of the parent  (231,670)  94,544 
Non controlling interests  (60,025)  (2,638)
Total comprehensive (loss)/profit for the year  (291,695)  91,906 

Earnings per share from continuing operations(Rs/cents)  (7.56)  6.24 
Loss per share from discontinued operations(Rs/cents)  -    (0.22)
Total (Loss)/earnings per share  (7.56)  6.02 

STATEMENTS OF CHANGES IN EQUITY
Controlling
Interests

Non-controlling
Interests Total

Rs'000 Rs'000 Rs'000
GROUP
Balance at 1 January 2019  1,843,842  293,068  2,136,910 
Loss for the year  (85,138)  (61,335)  (146,473)
Other comprehensive (loss)/income for the year  (146,532)  1,310  (145,222)
Total comprehensive loss for the year  (231,670)  (60,025)  (291,695)
Change in ownership interest in subsidiary that 
does not result in loss of control  (37,294)  (41,912)  (79,206)

Adjustment to pre-acquisition reserves  -    (7,850)  (7,850)
Dividends  (15,763)  -    (15,763)
Dividends payable to non controlling 
shareholders  -    (4,559)  (4,559)

Movement in associate reserves  23,179  23,179 
 (29,878)  (54,321)  (84,199)

Balance at 31 December 2019  1,582,294  178,722  1,761,016 

Balance at 1 January 2018  1,773,582  296,680  2,070,262 
Profit/(loss) for the year  67,824  (688)  67,136 
Other comprehensive income/(loss) for the year  26,720  (1,950)  24,770 
Total comprehensive income/(loss) for the year  94,544  (2,638)  91,906 
Change in ownership interest in subsidiaries that 
does not result in loss of control  (4,017)  4,017  -   

Acquistion of subsidiary  -    2,393  2,393 
Dividends  (20,267)  -    (20,267)
Dividends payable to non controlling 
shareholders  -    (7,384)  (7,384)

 (24,284)  (974)  (25,258)

Balance at 31 December 2018  1,843,842  293,068  2,136,910 

STATEMENTS OF CASH FLOWS
 GROUP

2019 2018
Rs'000 Rs'000

Continuing operations
Net cash generated from operating activities  80,361  45,321 
Net cash absorbed in investing activities  (84,039)  (320)
Net cash absorbed in financing activities  (185,000)  (12,909)
Net(decrease)/increase in cash and cash equivalents  (188,678)  32,092 

Discontinued operations
Increase in cash and cash equivalents  -    2,236 
Net (Decrease)/increase in cash and cash equivalents  (188,678)  34,328 
At 01 January  98,479  54,574 
Effect of foreign exchange difference  5,459  9,577 
At 31 December  (84,740)  98,479 

PROFILE
Based in Mauritius, Harel Mallac (the Group) 
also operates in five countries in Africa and the 
Indian Ocean and employs some 900 people. It 
comprises four segments of activities: Equipment 
& Systems, Chemicals, Technology and Asset 
Management & Others.

PERFORMANCE
The Group achieved a consolidated revenue from 
continuing operations of Rs 3.6 billion, representing 
a decrease of 17% over 2018. This drop is mainly 
attributable to both the Manufacturing & Trading 
and Business Services clusters.

This decrease in revenue, coupled with an increase 
in one-off costs arising mainly from the MCFI 
Group, resulted in a deterioration in profitability, as 
the Group posted a Loss before Finance Costs of 
Rs 3 million in 2019, compared to a Profit before 
Finance Costs of Rs 118 million in 2018.  It should 
be noted that the application of IFRS 16 in 2019 
resulted in Rs 20 million of additional finance costs.

The Manufacturing & Trading cluster, which 
consists of the Equipment & Systems and 
Chemicals divisions, posted a lower profitability 
than 2018. The Equipment & Systems division 
was affected by a drop in revenue (linked to lower 
sales of consumer electronics) and no one-off 
material contracts in 2019 in the engineering 
segment, as opposed to 2018. Higher costs 
of an exceptional nature linked to operational 
reorganisation initiatives and some asset 
impairments also affected the profitability of this 
division.  The Chemicals division also affected 
the cluster, mainly due to the lower performance 
of the regional activities of the MCFI Group. On 
top of a reduction in revenue noted in its trading 
activities in the region and Africa, impairment of 
receivables of Rs 88 million and reorganisation and 
restructuring costs of Rs 38 million were expended 
during the year to achieve a leaner and more 
sustainable structure given the current challenges 
of this industry.  

The core activity of the Business Services 
cluster lies within its Technology division.  The 
latter performed better than in 2018, though the 
turnover was negatively impacted by delays in the 
realisation of key projects in 2019. 

In the Asset Management cluster, the share of 
results from our associates and joint ventures was 
lower than 2018.  This is due to the renovation 
works that some hotels in our portfolio undertook, 
thereby resulting in a drop in both revenues and 
profitability. 

Overall, the Group posted a Loss after Tax of Rs 
146 million in 2019, compared to a Profit after Tax 
of Rs 67 million for the preceding year.

GROUP UPDATES 
The Group’s investment in the photovoltaic 
(PV) energy segment, Corexsolar International, 
completed the construction of the Henrietta 2MW 
PV farm (for the CEB, in May 2019) and the Petite 
Riviere 5MW PV Farm (delivered in January 2020), 
in line with its objective of becoming a major player 
in the industry.

Harel Mallac started a digital transformation 
program, Athena, to modernise its processes and 
saw, as a first step, the group wide implementation 
of a new ERP. Most of its business units also 
underwent a Design Thinking initiative to better 
embrace a culture of innovation and consumer-
centricity. 

On the sustainability side, we have identified key 
Planet Goals to achieve by 2025 on the topics of 
Water, Energy, Waste, Diversity and Ethical Trade.

We are also happy to announce the nomination of 
Mrs. Christine Nguyen Thac Lam as the new Group 
Head of Finance since January 2020. 

These abridged financial statements, prepared 
in line with International Financial Reporting 
Standards and audited by  BDO & Co., were 
authorised for issue on 30 June 2020 by the Board 
of Directors. 

The statement of direct and indirect interests of 
officers of the Company required under the rule 
8(2)m of the Securities (Disclosure Obligations 
of Reporting Issuers) Rules 2007 is available 
upon request from the Company Secretary, HM 
Secretaries Ltd, 18 Edith Cavell street, Port Louis.

Copies of the abridged audited financial 
statements are available free of charge upon 
request at the Company’s registered office,  
18 Edith Cavell street, Port Louis.

This report is issued pursuant to Listing Rule 
12.14 and the Securities Act 2005.  The Board of 
Directors of Harel Mallac & Co. Ltd accepts full 
responsibility for the accuracy of the information 
contained therein.

By order of the Board 
HM Secretaries Ltd
Company Secretary 
30 June 2020



The quarterly condensed financial statements have been prepared using the same accounting policies as for the statutory financial statements for the year ended 31 December 2018, except for the adoption of 
published Standards that are now effective.
The statement of direct and indirect interests of officers of the Company required under the rule 8(2)m of the Securities (Disclosure Obligations of Reporting Issuers) Rules 2007 is available upon request from the 
Company Secretary, HM Secretaries Ltd, 18 Edith Cavell street, Port-Louis.
Copies of the abridged audited financial statements are available free of charge upon request at the Company’s registered office, 18 Edith Cavell street, Port-Louis.
This report is issued pursuant to Listing Rule 12.14 and the Securities Act 2005. The Board of Directors of Harel Mallac & Co. Ltd accepts full responsibility for the accuracy of the information contained therein.
By order of the Board 
HM Secretaries Ltd
Company Secretary 
12 November 2019

STATEMENTS OF FINANCIAL POSITION
 GROUP 

 30 September 
2019 

 31 December 
 2018 

 Rs'000  Rs'000 
ASSETS
Non-current assets  2,460,363  2,431,429 
Current assets  1,748,349  2,200,863 
Total assets                   4,208,712  4,632,292 

EQUITY AND LIABILITIES
Capital and reserves
Owners' interest  1,667,139  1,843,842 
Non controlling interests  240,273  293,068 
Total equity                   1,907,412  2,136,910 
Non-current liabilities  623,135  519,994 
Current liabilities  1,678,165  1,975,388 
Total equity and liabilities                   4,208,712  4,632,292 

Net assets per share (Rs)  148.07  163.76 
Number of ordinary shares  11,259,388  11,259,388 

STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
 GROUP

 Three months 
to 30 Sep  

2019 

 Three months 
to 30 Sep  

2018 

 Nine months 
to 30 Sep  

2019 

 Nine months  
to 30 Sep  

2018 
 Rs'000  Rs'000  Rs'000  Rs'000 

Revenue  915,549  952,802  2,551,092  2,902,201 

Profit/(Loss) before finance 
costs  19,502  4,073  (25,838)  2,583 
Finance costs  (17,083)  (15,726)  (50,455)  (46,190)
Share of results of associates 
& joint ventures  24,443  24,001  71,282  83,069 
Profit/(Loss) before tax and 
exceptional items  26,862  12,348  (5,011)  39,462 
Restructuring costs (22,007)  -    (41,078)  (7,819)
Impairment of assets (13,194)  -    (54,525)  -   
(Loss)/profit before tax  (8,339)  12,348  (100,614)  31,643 
Income tax  (7,534)  (4,752)  (9,538)  (15,419)
(Loss)/profit for the period 
from continuing operations  (15,873)  7,596  (110,152)  16,224 

Discontinued operations
Post tax loss from 
discontinued operations

 -    (1)  -    (1,924)

Profit/(loss) on disposal of 
subsidiary

 -    232  -    (142)

 (15,873)  7,827  (110,152)  14,158 

Attributable to:
Owners of the parent  (4,071)  11,105  (78,162)  21,541 
Non controlling interests  (11,802)  (3,278)  (31,990)  (7,383)
(Loss)/profit for the year  (15,873)  7,827  (110,152)  14,158 
Other comprehensive loss for 
the period net of tax  (6,195)  (2,455)  (14,228)  (9,982)
Total comprehensive (loss)/
profit for the period  (22,068)  5,372  (124,380)  4,176 

Other comprehensive 
income attributable to:
Owners of the parent  (6,406)  (5,864)  (13,680)  (7,370)
Non controlling interests  211  3,409  (548)  (2,612)

 (6,195)  (2,455)  (14,228)  (9,982)

Basic (loss)/earnings per share 
from continuing operations 
(Rs/cents)  (0.36)  0.97  (6.94)  2.08 
Earnings/(loss) per share from 
discontinued operations 
(Rs/cents)  -    0.01  -    (0.17)

STATEMENTS OF CHANGES IN EQUITY

Owners of the parent Non-controlling
Interests Total

Rs'000 Rs'000 Rs'000
GROUP
Balance at 1 January 2019  1,843,842  293,068  2,136,910 
Effect of changes in accounting policies (IFRS 16)  (27,013)  -    (27,013)

 1,816,829  293,068  2,109,897 
Loss for the period  (78,162)  (31,990)  (110,152)
Other comprehensive losses  (13,680)  (548)  (14,228)
Change in ownership interest in subsidiary that does not result in loss of control  (57,848)  (20,257)  (78,105)
Balance at 30 September 2019  1,667,139  240,273  1,907,412 

Balance at 1 January 2018  1,773,582  296,680  2,070,262 
Profit/(loss) for the period  21,541  (7,383)  14,158 
Other comprehensive losses  (7,370)  (2,612)  (9,982)
Change in ownership interest in subsidiary that does not result in loss of control  (4,017)  4,017  -   
Acquisition of subsidiary  -    7,440  7,440 
Balance at 30 September 2018  1,783,736  298,142  2,081,878 

STATEMENTS OF CASH FLOWS GROUP
Nine months
 30 Sep 2019 

 Nine months 
 30 Sep 2018 

Rs'000 Rs'000
Operating activities
Net cash absorbed in operating activities from operations  (165,244)  (158,895)
Investing activities
Net cash (absorbed in)/generated from investing activities  (78,693)  27,254 
Financing activities
Net cash absorbed in financing activities  (133,463)  (66,663)
Decrease in cash and cash equivalents  (377,400)  (198,304)

Movement in cash and cash equivalents
At 1 January  98,479  54,574 
Decrease  (377,400)  (198,304)
Effect of foreign exchange difference  (5,321)  (2,297)
At 30 September  (284,242)  (146,027)

NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS 
The reportable segments are strategic business units that offer different products and services. 

Equipment & 
Systems Chemicals Technology

Asset 
Management  
and Others

Consolidation 
adjustments Total

Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000
Nine months ended 30 September 2019
Total segment revenues  1,026,660  1,202,415  458,341  238,253  -    2,925,669 
Inter-segment revenues  (111,430)  (49,036)  (13,106)  (11,372)  (189,633)  (374,577)
Revenues from external customers  915,230  1,153,379  445,235  226,881  (189,633)  2,551,092 

Segment Profit/(loss)  40,294  (37,558)  5,505  (14,135)  (19,944)  (25,838)
Share of results of associates & joint ventures  -    -    -    71,282  -    71,282 
Finance costs  (14,534)  (8,271)  (7,178)  (40,416)  19,944  (50,455)
Restructuring costs  -    (41,078)  -    -    -    (41,078)
Impairment of assets  (7,034)  (47,491)  -    -    -    (54,525)
Profit/(loss) before tax  18,726  (134,398)  (1,673)  16,731  -    (100,614)

Total assets
30 September 2019  675,075  1,305,330  336,489  1,891,818 -  4,208,712 
31 December 2018  704,596  1,616,495  436,335  1,874,866  -    4,632,292 
Nine months ended 30 September 2018
Total segment revenues  1,011,646  1,493,028  565,341  206,084  -    3,276,099 
Inter-segment revenues  (59,560)  (55,975)  (10,463)  (9,836)  (238,064)  (373,898)
Revenues from external customers  952,086  1,437,053  554,878  196,248  (238,064)  2,902,201 
Segment profit/(loss)  38,222  (1,802)  1,774  (13,756)  (21,855)  2,583 
Share of results of associates & joint ventures  -    -    -    83,069  -    83,069 
Finance costs  (12,582)  (7,041)  (6,509)  (41,913)  21,855  (46,190)
Restructuring costs  -    (7,819)  -    -    -    (7,819)
Profit/(loss) before tax  25,640  (16,662)  (4,735)  27,400  -    31,643 

Total assets
30 September 2018  586,547  1,510,418  373,671  2,041,645  -    4,512,281 
31 December 2017  551,081  1,809,958  344,351  1,921,299  -    4,626,689 

PROFILE
Based in Mauritius, Harel Mallac (the Group) also operates in five countries in Africa and the Indian Ocean and employs some 950 
people. It comprises four segments of activities: Equipment & Systems, Chemicals, Technology and Asset Management & Others.

PERFORMANCE
For the nine months ended 30 September 2019, the Group achieved a consolidated revenue from continuing operations of Rs 2.6 
billion, down by 12% from 2018, attributable to lower revenues in both the Chemicals and Technology segments.

The drop in revenue registered within our Technology Equipment sub-division, and its flow-on impact on the profitability of our 
Equipment & Systems segment was mitigated by the positive contribution from Corexsolar.  Excluding a provision for bad debts of Rs 
7 million, the segment’s Profit before tax is at par with last year’s results. 

The Chemicals segment achieved lower sales than last year following measures taken during the period under review to contain the 
segment’s financial exposure within the agricultural sector both locally and in the region.  The resulting drop in margins together with 
exceptional restructuring costs and provisions on receivables have had a significant impact on the segment’s results to date.

The Technology segment is performing better than last year even though the turnover was negatively affected by delays in the 
materialisation of key projects.

The share of results from our associates and joint ventures dropped compared to 2018, following lower performance from the Group’s 
investments in the hospitality sector.  This trend is however not representative of the performance of our portfolio of investments in this 
sector as the drop was due to the closure of one of the hotels, up to August 2019, for major renovation works. 

OUTLOOK
The local business landscape remains challenging, with the major sectors of the Mauritian economy facing their respective difficulties. 
The Group has engaged in operational business reviews for all its subsidiaries and approved measures bearing restructuring costs to 
be better equipped to meet these future challenges.

UNAUDITED CONDENSED FINANCIAL STATEMENTS FOR THE QUARTER ENDED 30 SEPTEMBER 2019 HAREL MALLAC & CO. LTD



growth on the international market.  Even 
though the second part of the year is a 
better one for Harel Mallac in terms of 
revenue and profitability, it should be 
noted that the local business landscape 
remains challenging, with the major 
sectors of the Mauritian economy facing 
their respective difficulties. 

The quarterly condensed financial statements have been prepared using the same accounting policies as for the statutory 
financial statements for the year ended 31 December 2018, except for the adoption of published Standards that are now 
effective.
The statement of direct and indirect interests of officers of the Company required under the rule 8(2)m of the Securities 
(Disclosure Obligations of Reporting Issuers) Rules 2007 is available upon request from the Company Secretary, HM Secretaries 
Ltd, 18 Edith Cavell street, Port-Louis.
Copies of the abridged audited financial statements are available free of charge upon request at the Company’s registered 
office, 18 Edith Cavell street, Port-Louis.
This report is issued pursuant to Listing Rule 12.14 and the Securities Act 2005.  The Board of Directors of Harel Mallac & Co. 
Ltd accepts full responsibility for the accuracy of the information contained therein.

By order of the Board 
HM Secretaries Ltd
Company Secretary 
12th August 2019

STATEMENTS OF FINANCIAL POSITION
 GROUP 

 30 June 
 2019 

 31 December 
 2018 

 Rs'000  Rs'000 
ASSETS
Non-current assets  2,460,873  2,431,429 
Current assets  1,771,709  2,200,863 
Total assets                   4,232,582  4,632,292 

EQUITY AND LIABILITIES
Capital and reserves
Owners' interest  1,682,193  1,843,842 
Non controlling interests  251,801  293,068 
Total equity                   1,933,994  2,136,910 
Non-current liabilities  648,242  519,994 
Current liabilities  1,650,346  1,975,388 
Total equity and liabilities                   4,232,582  4,632,292 

Net assets per share (Rs)  149.40  163.76 
Number of ordinary shares  11,259,388  11,259,388 

STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
 GROUP

 Three months 
to 30 June 

2019

 Three months 
to 30 June 

2018

 Six months  
to 30 June 

2019

 Six months  
to 30 June 

2018
 Rs'000  Rs'000  Rs'000  Rs'000 

Revenue  849,940  1,068,892  1,635,543  1,949,399 

(Loss)/profit before finance 
costs  (42,600)  423  (105,742)  (9,309)

Finance costs  (17,747)  (15,996)  (33,372)  (30,464)
Loss on diposal of subsidiary  -    (375)  -    (375)
Share of results of associates 
& joint ventures  13,784  33,088  46,839  59,068 

(Loss)/profit before tax  (46,563)  17,140  (92,275)  18,920 
Income tax  (1,293)  (9,270)  (2,004)  (10,667)
(Loss)/profit for the period 
from continuing operations

 (47,856)  7,870  (94,279)  8,253 

Discontinued operations
Post tax loss from 
discontinued operations  -    (809)  -    (1,923)

 (47,856)  7,061  (94,279)  6,330 

Attributable to:
Owners of the parent  (39,089)  5,299  (74,091)  10,435 
Non controlling interests  (8,767)  1,762  (20,188)  (4,105)
(Loss)/profit for the year  (47,856)  7,061  (94,279)  6,330 
Other comprehensive loss for 
the period net of tax  (8,033)  (7,527)  (4,570)  (15,600)
Total comprehensive loss for 
the period  (55,889)  (466)  (98,849)  (9,270)

Other comprehensive 
income attributable to:
Owners of the parent  (7,274)  (1,506)  (3,833)  (11,934)
Non controlling interests  (759)  (6,021)  (737)  (3,666)

 (8,033)  (7,527)  (4,570)  (15,600)

Basic (loss)/earnings per share 
from continuing operations 
(Rs/cents)  (3.47)  0.54  (6.58)  1.10 
Loss per share from 
discontinued operations 
(Rs/cents)  -    (0.07)  -    (0.17)

STATEMENTS OF CHANGES IN EQUITY

Owners of the parent Non-controlling
Interests Total

Rs'000 Rs'000 Rs'000
GROUP
Balance at 1 January 2019  1,843,842  293,068  2,136,910 
Effect of changes in accounting policies (IFRS 16)  (25,059)  -    (25,059)
As restated  1,818,783  293,068  2,111,851 
Loss for the period  (74,091)  (20,188)  (94,279)
Other comprehensive losses  (3,833)  (737)  (4,570)
Change in ownership interest in subsidiary that does not result in loss of control  (58,666)  (20,342)  (79,008)
Balance at 30 June 2019  1,682,193  251,801  1,933,994 

Balance at 1 January 2018  1,773,582  296,680  2,070,262 
Profit for the period  10,435  (4,105)  6,330 
Other comprehensive losses  (11,934)  (3,666)  (15,600)
Change in ownership interest in subsidiary that does not result in loss of control  (4,017)  -    (4,017)
Acquisition of subsidiary  -    11,457  11,457 
Balance at 30 June 2018  1,768,066  300,366  2,068,432 

STATEMENTS OF CASH FLOWS GROUP
 Six months  

to 30 June 2019
 Six months  

to 30 June 2018
Rs'000 Rs'000

Operating activities
Net cash absorbed in operating activities  (113,831)  (135,667)
Investing activities
Net cash (absorbed in)/generated from investing activities  (91,049)  39,182 
Financing activities
Net cash (absorbed in)/generated from financing activities  (89,562)  4,626 
Decrease in cash and cash equivalents  (294,442)  (91,859)

Movement in cash and cash equivalents
At 1 January  98,479  54,574 
Decrease  (294,442)  (91,859)
Effect of foreign exchange difference  (4,458)  (3,011)
At 30 June  (200,421)  (40,296)

NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS 
The reportable segments are strategic business units that offer different products and services. 

Equipment & 
Systems Chemicals Technology

Asset 
Management  
and Others

Consolidation 
adjustments Total

Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000
Six months ended 30 June 2019
Total segment revenues  719,617  710,053  317,424  184,766  -    1,931,860 
Inter-segment revenues  (43,216)  (35,986)  (12,954)  (2,911)  (201,250)  (296,317)
Revenues from external customers  676,401  674,067  304,470  181,855  (201,250)  1,635,543 

Segment profit/(loss)  28,041  (104,607)  11,128  (25,521)  (14,783)  (105,742)
Loss on diposal of subsidiary  -   
Share of results of associates & joint ventures  -    -    -    46,839  -    46,839 
Finance costs  (9,424)  (4,924)  (5,742)  (28,065)  14,783  (33,372)
Profit/(loss) before tax  18,617  (109,531)  5,386  (6,747)  -    (92,275)

Total assets
30 June 2019  709,882  1,257,745  352,083  1,912,872  4,232,582 
31 December 2018  704,596  1,616,495  436,335  1,874,866  -    4,632,292 

Six months ended 30 June 2018
Total segment revenues  699,667  987,155  381,253  141,081  2,209,156 
Inter-segment revenues  (39,164)  (20,242)  (3,079)  (2,415)  (194,857)  (259,757)
Revenues from external customers  660,503  966,913  378,174  138,666  (194,857)  1,949,399 
Segment profit/(loss)  25,839  (6,609)  2,741  (16,969)  (14,311)  (9,309)
Loss on disposal of subsidiary  (375)  (375)
Share of results of associates & joint ventures  59,068  59,068 
Finance costs  (7,779)  (4,760)  (3,945)  (28,291)  14,311  (30,464)
(Loss)/profit before tax  18,060  (11,369)  (1,204)  13,433  -    18,920 
Total assets
30 June 2018  622,448  1,550,259  401,638  1,937,936  -    4,512,281 
31 December 2017  551,081  1,809,958  344,351  1,921,299  -    4,626,689 PROFILE

Based in Mauritius, Harel Mallac (the Group) 
operates in six countries in Africa and the 
Indian Ocean and employs some 950 people. 
It comprises four segments of activities: 
Equipment & Systems, Chemicals, Technology 
and Asset Management & Others.

PERFORMANCE

For the first semester, the Group achieved 
a consolidated revenue from continuing 
operations of Rs 1.7 billion, down by 16% 
from 2018, mainly attributable to lower 
revenues from the Chemicals segment. 

The Equipment & Systems segment recorded 
an improvement in revenue, on the back of 
Corexsolar International, which started the 
construction of a 5MW farm situated at Petite 
Rivière in the second quarter, after completing 
one of 2MW farm in Henrietta in March.  
Profit Before Tax is at par with last year.

The overall profitability of the Chemicals 
segment was impacted by lower sales, 
exceptional restructuring costs of Rs 17 
million and an impairment of receivables 
to the tune of Rs 55 million in one of the 
segment’s overseas subsidiary as per Group 
policy. Management remains confident that 
the amount impaired will be recovered.

The profitability of the Technology segment 
improved, driven by the materialisation 
of projects in the second quarter and the 
return to profitability of the Business Process 
Outsourcing activities.

Regarding the Asset Management & Others 
segment, the share of results from our 
associates and joint ventures is lower than 
2018, resulting from the lesser performance 
of the group’s investments in the hospitality 
sector in the first half of 2019, mainly due to 
the renovation works ongoing in one hotel.

GROUP UPDATES

In July 2019, the Group welcomed Yannis 
Fayd’herbe and Yannick Applasamy, two 
dynamic and experienced leaders to head the 
MCFI Group and Novengi Ltd. respectively.

The pilot-cases in digital transformation 
programme, Harel Mallac Technologies and 
MCFI Group of companies have successfully 
migrated to the upgraded ERP software on 
1st July. 

OUTLOOK

Harel Mallac is pursuing the re-engineering 
of its traditional trading activities by 
mainstreaming technology and environment-
linked opportunities, while seeking organic 
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These quarterly condensed financial statements have been prepared using the same accounting policies as for the statutory financial statements for the year ended 31 December 2018, except for the adoption of 
published Standards that are now effective. 
The statement of direct and indirect interests of officers of the Company required under the rule 8(2)m of the Securities (Disclosure Obligations of Reporting Issuers) Rules 2007 is available upon request from the 
Company Secretary, HM Secretaries Ltd, 18 Edith Cavell street, Port Louis.
Copies of the abridged unaudited financial statements are available free of charge upon request at the Company’s registered office, 18 Edith Cavell street, Port Louis.
This report is issued pursuant to Listing Rule 12.14 and the Securities Act 2005.  The Board of Directors of Harel Mallac & Co. Ltd accepts full responsibility for the accuracy of the information contained therein.

STATEMENTS OF FINANCIAL POSITION
 GROUP 

 31 March 
 2019 

 31 December 
 2018 

 Rs'000  Rs'000 
ASSETS
Non-current assets  2,509,482  2,431,429 
Current assets  1,830,839  2,200,863 
Total assets                   4,340,321  4,632,292 

EQUITY AND LIABILITIES
Capital and reserves
Owners' interest  1,786,078  1,843,842 
Non controlling interests  281,669  293,068 
Total equity                   2,067,747  2,136,910 
Non-current liabilities  600,537  519,994 
Current liabilities  1,672,037  1,975,388 
Total equity and liabilities                   4,340,321  4,632,292 

Net assets per share(Rs)  158.63  163.76 
Number of ordinary shares  11,259,388  11,259,388 

STATEMENTS OF PROFIT OR LOSS  GROUP
 Quarter to  
 31 March 

2019 

 Quarter to  
 31 March  

2018 
 Rs'000  Rs'000 

Revenue  785,603  880,507 

Loss before finance costs  (63,142)  (9,732)
Finance costs  (15,625)  (14,468)
Share of results of associates & joint ventures  33,055  25,980 
(Loss)/profit before tax  (45,712)  1,780 
Income tax  (711)  (1,397)
(Loss)/profit for the period from continuing 
operations  (46,423)  383 

Discontinued operations
Post tax loss from discontinued operations  -    (1,114)

 (46,423)  (731)

Attributable to:
Owners of the parent  (35,002)  5,136 
Non controlling interests  (11,421)  (5,867)
Loss for the year  (46,423)  (731)
Other comprehensive income/(loss) for the 
period net of tax  3,463  (8,073)
Total comprehensive loss for the period  (42,960)  (8,804)

Other comprehensive income attributable 
to:
Owners of the parent  3,441  (10,428)
Non controlling interests  22  2,355 

 3,463  (8,073)

(Loss)/earnings per share from continuing 
operations(Rs/cents)  (3.11)  0.56 
Loss per share from discontinued 
operations(Rs/cents)  -    (0.10)

STATEMENTS OF CHANGES IN EQUITY

Owners of the 
parent

Non-controlling
Interests Total

Rs'000 Rs'000 Rs'000
GROUP

Balance at 1 January 2019  1,843,842  293,068  2,136,910 
Effect of changes in accounting 
policies(IFRS 16)  (26,203)  -    (26,203)

As restated  1,817,639  293,068  2,110,707 

Loss for the period  (35,002)  (11,421)  (46,423)

Other comprehensive income for the period  3,441  22  3,463 
Total comprehensive loss income for the 
period  (31,561)  (11,399)  (42,960)

Balance at 31 March 2019  1,786,078  281,669  2,093,950 

Balance at 1 January 2018  1,773,582  296,680  2,070,262 

Profit/(loss) for the period  5,136  (5,867)  (731)
Other comprehensive (loss)/income for 
the period  (10,428)  2,355  (8,073)

Total comprehensive loss for the period  (5,292)  (3,512)  (8,804)

Balance at 31 March 2018  1,768,290  293,168  2,061,458 

STATEMENTS OF CASH FLOWS GROUP

 Quarter to  
 31 March 2019 

 Quarter to  
 31 March 2018 

Rs'000 Rs'000
Continuing operations

Net cash absorbed in operating activities  (11,800)  (99,423)
Net cash absorbed in investing activities  (7,310)  (3,704)
Net cash absorbed in financing activities  (104,507)  (12,104)
Net decrease in cash and cash equivalents  (123,617)  (115,231)

Discontinued operations

Net decrease  in cash and cash equivalents  -    (1,047)
Decrease in cash and cash equivalents  (123,617)  (116,278)
At 01 January  98,479  54,574 
Effect of foreign exchange difference  501  (10,561)
At 31 March  (24,637)  (72,265)

NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS    
The reportable segments are strategic business units that offer different products and services. 

Investment, Corporate  
& Property

Business  
Services

Manufacturing  
& Trading

Consolidation  
adjustments Total

Rs'000 Rs'000 Rs'000
Quarter ended 31 March 2019
Total segment revenues  36,301  148,691  712,844  -    897,836 
Inter-segment revenues  (1,434)  (11,591)  (66,308)  (32,900)  (112,233)
Revenues from external customers  34,867  137,100  646,536  (32,900)  785,603 

Timing of Revenue  recognition
At a point in time  34,867  137,100  611,373  (32,900)  750,440 
Over time  -    -    35,163  -    35,163 

 34,867  137,100  646,536  (32,900)  785,603 

Continuing operations
Segment loss  (4,741)  (11,482)  (39,245)  (7,674)  (63,142)
Share of results of associates & joint ventures  33,055 - - -  33,055 
Finance costs  (14,646)  (2,250)  (6,403)  7,674  (15,625)
Profit/(loss) before tax  13,668  (13,732)  (45,648)  -    (45,712)

Total assets
31 March 2019  1,877,669  445,474  2,017,178 -  4,340,321 
31 December 2018  1,813,902  495,805  2,322,585  -    4,632,292 

Quarter ended 31 March 2018
Total segment revenues  29,393  188,417  736,299  -    954,109 
Inter-segment revenues  -    (1,497)  (28,513)  (43,592)  (73,602)
Revenues from external customers  29,393  186,920  707,786  (43,592)  880,507 

Continuing operations
Segment (loss)/profit  (1,507)  (1,824)  886  (7,287)  (9,732)
Share of results of associates & joint ventures  25,980  -    -    -    25,980 
Finance costs  (14,472)  (1,287)  (5,996)  7,287  (14,468)
Profit/(loss) before tax  10,001  (3,111)  (5,110)  -    1,780 

Total assets
31 March 2018  1,900,525  447,999  2,027,562  -    4,376,086 
31 December 2017  1,853,697  389,793  2,383,199  -    4,626,689 

PROFILE
Based in Mauritius, Harel Mallac (the 
Group) also operates in six countries 
in Africa and the Indian Ocean, 
and employs some 990 people. It 
comprises three distinct clusters 
of operations: Manufacturing & 
Trading (Chemicals and Equipment 
& Systems), Business Services 
(Technology, Travel and Financial 
Services) and Asset Management 
(Property and Investments). 

PERFORMANCE
For the first quarter, the Group 
achieved a consolidated revenue 
from continuing operations of Rs 786 
million, down by 11% from 2018. 
This is driven by lower revenues from 
both Manufacturing & Trading and 
Business Services clusters.

Coupled with a lower gross profit 
margin witnessed across various 
divisions of the Group, this decrease 
in revenue resulted in a deterioration 
in profitability in the first quarter, with 
a Loss before Finance Costs of Rs 63 
million in 2019.

In the Manufacturing & Trading 
cluster, although the Equipment 
& Systems division recorded an 
improvement on the back of higher 
sales of consumer electronics in 
particular, the overall profitability 
of the cluster remains under the 
negative influence of the ongoing 
difficulties faced by the sugarcane 
and textile industries and subsequent 
restructuring costs incurred in its 
Chemicals division.

The profitability of the Business 
Services cluster was affected 
by the delay encountered in the 
materialisation of a few projects in 
its Technology division, which also 
impacted the latter’s margins. 

Regarding the Asset Management 
cluster, the share of results from 
our associates and joint ventures is 
better than in 2018, on the back of 
continued good performance of the 
Group’s investments in the hotels 
sector.

GROUP UPDATES
During the first quarter of 2019, our 
subsidiary Corexsolar International 
delivered its first photovoltaic 
farm (PV) project (in Henrietta) to 
CEB (Green Energy) Co. Ltd, and 
initiated the Petite Rivière PV Farm. 
Our Chemicals division continued 
its reshaping exercise, as MCFI 
took control of its sister companies 
Bychemex and Chemco, in mid-
April. The Group engaged in Design 
Thinking initiative and carried on with 
the rollout of its digital transformation 
programme.

OUTLOOK
As previously announced, Harel 
Mallac is actively re-engineering 
its traditional trading activities by 
mainstreaming technology and 
environment-linked opportunities, 
while seeking organic growth 
in the international market. The 
key priorities for 2019 remain to 
reorganise our businesses around 
modern and to-the-point offerings 
to our customers, and improve our 
operational results.

By order of the Board 
HM Secretaries Ltd
Company Secretary 
14 May 2019
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HAREL MALLAC & CO. LTD
UNAUDITED CONDENSED FINANCIAL STATEMENTS FOR THE QUARTER ENDED 31 MARCH 2019

For the quarter ended 31 March 2019, Harel Mallac generated Rs 785m revenue, and continues its 
business transformation through in-depth restructuring and new growth relays.
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